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A BILL 


To  Provide  for  Strengthening  the  Public  Credit, 
for  the  Retirement  of  the  Demand  Obligations  of 
the  United  States,  and  the  Amendment  of  the  Laws 
Relating  to  National  Banking  Associations. 


Be  it  enacted,  &c.,  That  the  standard  unit  of  value  shall  as 
now  be  the  dollar,  and  shall  consist  of  twenty-five  and  eighth- 
tenths  grains  of  gold,  nine-tenths  fine,  or  twenty-three  and 
twenty-two  one  hundredths  grains  of  pure  gold,  as  represented 
by  the  one-tenth  part  of  the  eagle. 

Sec.  2.  That  all  obligations  for  the  payment  of  money 
shall  be  performed  in  conformity  with  the  standard  provided 
for  in  section  i : Provided,  That  nothing  herein  contained 
shall  be  construed  or  held  to  affect  the  present  legal-tender 
quality  of  the  silver  dollar  or  the  subsiduary  or  minor  coins 
or  the  paper  currency  of  the  United  States. 

That  all  obligations  of  the  United  States  for  the  payment 
of  money  now  existing  or  hereafter  to  be  entered  into,  shall, 
unless  hereafter  otherwise  expressly  stipulated,  be  deemed  and 
held  to  be  payable  in  gold  coin  of  the  United  States,  as  de- 
fined in  the  standard  aforesaid. 

Sec.  3.  There  shall  continue  to  be  free  coinage  of  gold  into 
coins  of  the  denominations,  weight,  fineness,  and  legal-tender 
quality,  prescribed  by  existing  laws. 

No  silver  dollars  shall  be  hereafter  coined. 

Silver  coins  of  denominations  less  than  one  dollar  shall  be 
coined  upon  Government  account,  of  the  denominations, 
weight,  fineness,  and  legal-tender  quality  prescribed  by  exist- 
ing laws. 

Minor  coins  shall  continue  to  be  coined  upon  Government 
account,  of  the  denominations,  weight,  fineness,  and  legal- 
tender  quality  prescribed  by  existing  laws. 
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Subsidiary  and  minor  coins  shall  be  issued  and  exchanged 
as  prescribed  by  existing  laws,  except  as  hereinafter  otherwise 
provided. 


Sec.  4.  That  there  is  hereby  created  a division  in  the 
Treasury  Department,  to  be  known  as  the  Division  of  Issue 
and  Redemption,  under  the  charge  of  an  Assistant  Treasurer 
of  the  United  States,  who  shall  be  appointed  by  the  President, 
by  and  with  the  advice  and  consent  of  the  Senate. 


Sec.  5.  That  to  the  Division  of  Issue  and  Redemption 
shall  be  committed  all  functions  of  the  Treasury  Department 
pertaining  to  the  issue  and  redemption  of  notes  and  certificates, 
and  to  the  exchange  of  coins,  and  the  said  Division  of  Issue 
and  Redemption  shall  have  the  custody  of  the  Bank  Note 
Guaranty  Fund  and  of  the  Redemption  Funds  of  the 
national  banking  associations,  and  shall  conduct  the  opera- 
tions of  redeeming  the  circulating  notes  of  national  banking 
associations,  as  prescribed  by  law ; and  to  this  division  shall 
be  transferred  all  gold  coin  held  against  outstanding  gold 
certificates,  all  silver  dollars  held  against  outstanding  silver 
certificates,  all  United  States  notes  held  against  outstanding 
currency  certificates,  and  all  silver  dollars  and  silver  bullion 
held  against  outstanding  Treasury  notes  issued  under  the  Act 
of  July  14th,  1890,  and  such  amount  of  subsidiary  and  minor 
coins  as  the  Secretary  of  the  Treasury  shall  consider  necessary 
for  the  issue  and  exchange  of  such  coins,  and  the  funds  de- 
posited with  the  Treasury  for  the  redemption  or  retirement 
of  the  circulating  notes  of  national  banking  associations.  All 
accounts  relating  to  the  business  of  this  division  shall  be  kept 
entirely  apart  and  distinct  from  those  of  the  other  departments 
of  the  Treasury;  and  the  accounts  relating  to  the  national 
banking  associations  deposited  with  the  Division  of  Issue 
and  Redemption  shall  be  kept  separate  and  apart  from  all 
other  accounts. 


the  Treasurer  of  the  United  States  from  the  general  funds  of 
the  Treasury  of  an  amount  of  gold,  in  coin  and  bullion, 
equal  to  twenty-five  per  centum  of  the  amount  both  of  United 
States  notes  and  Treasury  notes  issued  under  the  Act  of 
July  14th,  1890,  outstanding,  and  a further  sum  in  gold  equal 
to  five  per  centum  of  the  aggregate  amount  of  the  coinage  of 
silver  dollars.  This  reserve  shall  be  held  as  a common  fund, 
and  used  solely  for  the  redemption  of  said  notes  and  in  ex- 
change for  said  notes  and  for  silver  dollars  and  subsidiary  and 
minor  coins,  as  hereinafter  provided. 


Sec.  7"  That  it  shall  be  the  duty  of  the  Secretary  of  the 
Treasury  to  maintain  the  gold  reserve  in  the  Division  of 
Issue  and  Redemption  aforesaid  at  such  sum  as  shall  secure 
the  certain  and  immediate  redemption  of  all  notes  and  ex- 
change of  all  silver  dollars  presented,  as  hereinafter  provided 
for,  and  the  preservation  of  public  confidence;  and  for  this 
purpose  he  shall  from  time  to  time  transfer  to  the  Division  of 
Issue  and  Redemption  any  funds  in  the  Treasury  not  other- 
wise appropriated,  and  in  addition  thereto  he  is  hereby 
authorized  to  issue  and  sell,  whenever  it  is  in  his  judgment 
necessary  to  the  ends  aforesaid,  bonds  of  the  United  States, 
bearing  interest  at  a rate  not  exceeding  three  per  cent,  per 
annum  payable  in  gold  coin  at  the  end  of  twenty  years,  but 
redeemable  in  gold  coin  at  the  option  of  the  United  States 
after  one  year;  and  the  proceeds  of  all  such  sales  shall  be 
paid  into  the  Division  of  Issue  and  Redemption  for  the  pur- 
poses aforesaid. 


Sec.  8.  That  the  Division  of  Issue  and  Redemption  shall, 
at  Washington,  and  at  such  sub-treasuries  of  the  United 
States  as  the  Secretary  of  the  Treasury  may  from  time  to 
time  designate,  on  demand — 

(1)  Pay  out  gold  coin  for  gold  certificates  ; 

(2)  Pay  out  United  States  notes  for  currency  certificates ; 

(3)  Payout  gold  coin  in  redemption  of  United  States  notes 
and_^Treasury  notes  of  1890; 


Sec.  6.  That  a reserve  shall  be  established  in  the  Division 
of  Issue  and  Redemption  aforesaid,  by  the  transfer  to  it  by 
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(4)  Pay  out  silver  dollars  for  silver  certificates  of  any  de- 
nomination ; 

(5)  Issue  silver  certificates  of  denominations  of  one  dollar, 
two  dollars,  and  five  dollars,  in  exchange  for  silver  dollars  and 
for  silver  certificates  of  denominations  above  five  dollars ; 

(6)  Pay  out  gold  coin  in  exchange  for  silver  dollars ; 

(7)  Pay  out  silver  dollars  held  in  the  Division  of  Issue  and 
Redemption  aforesaid  and  not  covered  by  outstanding  silver 
certificates,  in  exchange  for  gold  coin.  United  States  notes 
or  Treasury  notes; 

(8)  Pay  out  United  States  notes  or  Treasury  notes,  not 
subject  to  immediate  cancellation,  in  exchange  for  gold  coin  ; 

(9)  Pay  out  gold  coin  in  exchange  for  subsidiary  and  minor 
coins  presented  in  sums  of  twenty  dollars  or  multiples  thereof, 
and  pay  out  subsidiary  and  minor  coin  in  sums  of  twenty 
dollars  or  multiples  thereof,  in  exchange  for  any  lawful  money; 

(10)  Pay  out  in  redemption  of  national  bank  notes  the 
moneys  in  the  division  available  for  that  purpose. 

Sec.  9.  That  the  Division  of  Issue  and  Redemption  shall, 
on  demand,  pay  in  gold  coin  all  United  States  notes  and 
Treasury  notes  presented  for  payment,  and  as  paid  cancel  the 
same  up  to  the  amount  of  ^50,000,000.  After  that  amount 
■ shall  have  been  paid  and  canceled,  it  shall  then  from  time  to 
time  cancel  such  further  amounts  of  notes  so  paid  as  shall 
equal,  but  not  exceed,  the  increase  of  national  bank  notes 
issued  subsequent  to  the  taking  effect  of  this  Act. 

Sec.  10.  That  if  at  the  end  of  five  years  next  after  the  taking 
effect  of  this  Act  any  United  States  notes  or  Treasury  notes 
shall  be  outstanding,  a sum  not  exceeding  one-fifth  of  such 
outstanding  amount  shall,  as  received,  be  retired  and  canceled 
each  year  thereafter ; and  at  the  end  of  ten  years  after  the 
passage  of  this  Act  United  States  notes  and  Treasury  notes 
then  outstanding  shall  cease  to  be  a legal  tender  for  all  debts, 
public  and  private,  except  for  dues  to  the  United  States. 

Sec.  II.  That  United  States  notes  or  Treasury  notes  once 
redeemed  shall  not  be  paid  out  again  except  for  gold  coin. 
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unless  there  shall  be  an  accumulation  of  such  notes  in  the 
Division  of  Issue  and  Redemption  which  cannot  then  be 
canceled  under  the  provision  of  this  Act ; in  which  case  the 
Secretary  of  the  Treasury  shall  have  authority,  if,  in  his 
judgment,  that  course  is  necessary  for  the  public  welfare,  to 
invest  the  same,  or  any  portion  thereof,  in  bonds  of  the 
United  States  for  the  benefit  of  the  gold  reserve  in  the  Divi- 
sion of  Issue  and  Redemption,  such  bonds  to  be  held  in  the 
aforesaid  Division,  subject  to  sale  at  the  discretion  of  the 
Secretary  of  the  Treasury,  for  the  benefit  of  the  said  reserve 
in  the  said  Division  of  Issue  and  Redemption,  and  not  for 
any  other  purpose. 

Sec.  12.  That  the  Secretary  of  the  Treasury  shall  be  au- 
thorized to  sell  for  gold,  from  time  to  time,  in  his  discretion, 
any  silver  bullion  in  the  Division  of  Issue  and  Redemption, 
and  the  proceeds  of  such  sales  shall  be  placed  to  the  account 
of  the  gold  reserve  in  the  Division  of  Issue  and  Redemption 
aforesaid.  That  so  much  of  section  2 of  the  Act  approved 
July  14th,  1890,  entitled  “An  Act  directing  the  purchase  of 
silver  bullion  and  the  issue  of  Treasury  notes  thereon,  and  for 
other  purposes,”  as  provides  that  there  shall  be  outstanding 
at  any  time  no  greater  amount  of  the  Treasury  notes  issued 
under  the  provisions  of  that  Act  than  the  cost  of  the  silver 
bullion  and  the  standard  silver  dollars  coined  therefrom,  then 
held  in  the  Treasury,  purchased  by  such  notes,  be  and  the 
same  is  hereby  repealed. 

Sec.  13.  That  gold  certificates  and  currency  certificates 
shall,  whenever  presented  and  paid  or  received  in  the  Treas- 
ury, be  retired  and  canceled.  All  provisions  of  law  authoriz- 
ing the  issue  or  reissue  of  gold  certificates  or  currency  certifi- 
cates are  hereby  repealed. 

Sec.  14.  No  United  States  note  or  Treasury  note  issued 
under  the  Act  of  July  14th,  1890,  of  a denomination  less  than 
ten  dollars  shall  hereafter  be  issued,  and  silver  certificates 
shall  hereafter  be  issued  or  paid  out  only  in  denominations  of 
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one  dollar,  two  dollars,  and  five  dollars  against  silver  dollars 
deposited  in  the  Division  of  Issue  and  Redemption,  or  in  ex- 
change for  silver  certificates  of  denominations  exceeding  five 
dollars. 

Sec.  15.  That  the  Secretary  of  the  Treasury  may,  in  his 
discretion,  transfer  from  any  funds  in  the  general  Treasury 
not  otherwise  appropriated  to  the  Division  of  Issue  and  Re- 
demption any  United  States  notes  or  Treasury  notes  which, 
on  such  transfer,  could  then  lawfully  be  canceled  under  the 
provision  of  this  Act,  if  they  had  been  redeemed  on  presenta- 
tion; and  when  so  transferred  the  same  shall  be  canceled. 
And  the  Secretary  of  the  Treasury,  whenever  there  may  be 
United  States  notes  or  Treasury  notes  in  the  general  Treas- 
ury which  are  not  available  as  surplus  revenue,  and  which, 
upon  transfer  to  the  Division  of  Issue  and  Redemption  could 
then  lawfully  be  canceled  under  the  provisions  of  this  Act, 
may  exchange  such  notes  with  the  Division  of  Issue  and  Re- 
demption for  gold  coin,  and  such  notes  shall  thereupon  be 
canceled. 

Sec.  16.  That,  to  provide  for  any  temporary  deficiency 
which  may  at  any  time  exist  in  the  Treasury  of  the  United 
States,  the  Secretary  of  the  Treasury  be  and  he  is  hereby 
authorized,  at  his  discretion,  to  issue  certificates  of  indebt- 
edness of  the  United  States,  payable  to  the  bearer  in  gold 
coin  in  five  years,  and  redeemable  in  gold  coin  at  the 
option  of  the  United  States  after  one  year  from  their  date, 
of  the  denomination  of  fifty  dollars,  or  multiples  thereof, 
with  interest  at  a rate  not  to  exceed  three  per  centum  per 
annum,  and  to  sell  and  dispose  of  the  same  for  lawful  money 
at  the  Treasury. Department  and  at  the  sub-treasuries  and 
designated  depositories  of  the  United  States,  and  at  such 
- post  offices  as  he  may  select.  And  such  certificates  shall 
have  the  like  privileges  and  exemption  provided  in  the  Act 
entitled  “An  Act  to  authorize  the  refunding  of  the  national 
debt,”  approved  July  14th,  1870. 
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Sec.  17.  That  whenever  money  is  to  be  borrowed  on  the 
credit  of  the  United  States,  the  Secretary  of  the  Treasury  is 
authorized,  instead  of  issuing  the  usual  forms  of  engraved 
bonds,  upon  receiving  lawful  money  of  the  United  States  in 
sums  of  not  less  than  fifty  dollars  in  any  single  payment  to 
cause  a record  of  such  payments  to  be  made  in  books  to  be 
kept  for  that  purpose  in  Washington,  and  thereafter,  from 
time  to  time,  to  pay’ to  those  so  registered  on  such  books  in- 
terest at  a rate  not  exceeding  three  per  cent,  per  annum,  in 
gold  coin,  on  the  amount  with  which  they  shall  severally 
stand  credited  on  such  books,  in  the  same  manner  as  if  they 
were  holders  and  owners  of  registered  bonds  of  the  United 
States,  and  he  shall  also  pay  to  those  so  registered  the  sum 
due  in  gold  coin,  at  the  date  of  maturity  of  such  inscribed 
loans.  Suitable  arrangements  shall  be  made  at  each  and 
every  money  order  post  office  in  the  United  States  for  re- 
ceiving such  payments  into  the  Treasury  on  like  terms,  as 
well  as  for  the  transfer,  on  proper  indentification,  of  any 
inscription  on  the  books  in  Washington,  or  of  any  part  thereof, 
not  less  than  fifty  dollars.  No  interest  shall  accrue  or  be 
paid  on  inscriptions  which  shall  have  been  reduced  below 
fifty  dollars.  No  charge  of  any  kind  shall  be  made  by  any 
department  or  officer  of  the  Government  for  any  service 
in  connection  with  the  receipt  or  transmission  of  the  lawful 
money,  nor  in  the  transfer  of  inscriptions  on  the  books  at 
Washington. 

Sec.  18.  That  any  national  banking  association  organized 
under  the  laws  of  the  United  States  shall,  if  its  capital  be 
wholly  paid  up  and  unimpaired,  be  entitled  to  receive  from 
the  Comptroller  of  the  Currency  circulating  notes  of  de- 
nominations hereinafter  provided,  in  blank,  registered  and 
countersigned,  as  provided  by  law,  to  an  amount  not  exceed- 
ing the  amount  of  such  paid-up  and  unimpaired  capital, 
after  deducting  therefrom  its  investment  in  real  estate : 
Provided,  That  during  the  five  years  first  succeeding  the 
passage  of  this  Act,  any  national  banking  association  receiv- 
ing from  the  Comptroller  of  the  Currency  circulating  notes 
in  blank  under  the  provisions  of  this  Act,  shall  maintain  on 
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deposit  with  the  Treasurer  of  the  United  States,  bonds  of  the 
United  States  to  an  amount,  at  a valuation  computed,  as 
hereinafter  prescribed,  equal  to  that  of  the  circulating  notes 
so  received  whenever  such  notes  shall  not  exceed  twenty- 
. five  per  centum  of  the  capital  stock.  And  for  each  succeed- 
ing year  after  the  expiration  of  five  years  from  the  passage  of 
this  Act,  the  amount  of  bonds  required  to  be  deposited  be- 
fore issuing  notes  in  excess  of  such  deposit  shall  be  decreased 
by  twenty  per  centum  of  the  original  twenty-five  per  centum 
of  capital  stock  hereinbefore  specified,  and  from  and  after 
the  expiration  of  ten  years  from  the  passage  of  this  Act  no 
such  bond  deposit  shall  be  required.  And  no  further  deposit 
of  bonds  shall  be  required  than  is  herein  prescribed ; and  any 
national  banking  association  having  at  any  time  bonds  of  the 
United  States  deposited  with  the  Treasurer  in  excess  of  the 
amount  required  by  law  to  be  at  such  time  deposited,  may 
withdraw  the  whole  or  any  part  of  such  excess.  But  noth- 
ing herein  contained  shall  be  construed  to  authorize  or  per- 
mit the  withdrawal  of  bonds  required  to  be  deposited  under 
the  provision  of  section  5153  of  the  Revised  Statutes  of 
the  United  States,  as  security  for  the  safe  keeping  and  prompt 

payment  of  public  moneys  deposited  with  any  national  bank- 
ing association. 

Sec.  19.  That  so  much  of  the  provisions  of  section  5159 
of  the  Revised  Statutes  of  the  United  States  and  section  4 
of  the  Act  of  June  20th,  1894,  and  section  8 of  the  Act  of 
July  1 2th,  1882,  as  provide  that  before  any  national  bank- 
ing association  shall  be  authorized  to  commence  banking 
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business  it  shall  transfer  and  deliver  to  the  Treasurer  or  the 
United  States,  United  States  registered  bonds,  to  an  amount, 
where  the  capital  is  ^150,000  or  less,  not  less  than  one-fourth 
of  its  capital  stock,  and  ^50,000  where  the  capital  is  in  excess 
of  5150,000,  be  and  the  same  is  hereby  repealed. 

Sec.  20.  That  every  national  banking  association  shall  at 
all  times  keep  and  have  on  deposit  with  the  Division  of  Issue 
and  Redemption  for  the  purpose  hereinafter  specified  a sum 
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in  gold  coin  equal  to  five  per  centum  of  its  outstanding  circu- 
lation. The  amounts  so  kept  on  deposit  shall  constitute  a 
fund  to  be  known  as  “The  Bank  Note  Guaranty  Fund,” 
which  fund  shall  be  held  for  the  following  purpose,  and  for 
no  other,  namely  : — 

Whenever  the  Comptroller  of  the  Currency  shall  have  be- 
come satisfied  by  the  protest  or  the  waiver  and  admission 
specified  in  section  5226,  or  by  the  report  provided  for  in 
section  5227  of  the  Revised  Statutes  of  the  United  States, 
that  any  association  has  refused  to  pay  its  circulating  notes 
on  demand  in  lawful  money,  he  shall  direct  the  redemption 
of  such  notes  from  the  Bank  Note  Guaranty  Fund  aforesaid, 
and  such  notes  shall  thereupon  be  so  redeemed.  After  the 
failure  of  any  national  banking  association  to  redeem  its 
notes  shall  have  been  thus  ascertained,  the  bonds  deposited 
with  the  Treasurer  of  the  United  States  shall  be  sold,  as  pro- 
vided by  law,  and  the  proceeds  of  such  sale  shall  be  paid  into 
the  Bank  Note  Guaranty  Fund.  The  Comptroller  of  the  Cur- 
rency shall  forthwith  collect,  for  the  benefit  of  said  fund,  from 
the  assets  of  the  bank  and  from  the  stockholders  thereof,  ac- 
cording to  their  liability,  as  declared  by  this  Act,  such  sum 
as,  with  the  bank’s  balance  in  the  Bank  Note  Guaranty  Fund, 
shall  equal  the  amount  of  its  circulating  notes  outstanding. 
And  for  this  purpose  the  United  States  shall,  on  behalf  of 
the  Bank  Note  Guaranty  B und,  have  a paramount  lien  upon 
all  the  assets  of  the  association  ; and  such  fund  shall  be  made 
good  out  of  such  assets  in  preference  to  any  and  all  other 
claims  whatsoever,  except  the  necessary  costs  and  expenses 
of  administering  the  same. 

Sec.  21.  That  whenever  the  Comptroller  of  the  Currency 
shall  ascertain  what  deficiency,  if  any,  exists  between  the 
aggregate  collections  for  the  benefit  of  the  Bank  Note  Guar- 
anty Fund  in  the  case  of  any  failed  bank  and  the  amount  of 
its  outstanding  notes  redeemed  and  to  be  redeemed  from  the 
said  fund,  he  shall  assess  such  deficiency  upon  all  the  national 
banks  in  proportion  to  their  notes  outstanding  at  the  time  of 
the  failure  of  such  bank. 
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bEC.  22.  Every  bank  going  into  liquidation,  voluntary  or 
involuntary,  shall,  prior  to  the  payment  of  its  creditors  other 
than  noteholders  and  the  distribution  of  any  of  its  assets  to 
its  shareholders,  deposit  with  the  Assistant  Treasurer  in 
charge  of  the  Division  of  Issue  and  Redemption  lawful  money 
to  the  full  amount  of  its  outstanding  notes,  and  shall,  in  ad- 
dition, pay  to  the  aforesaid  Assistant  Treasurer  such  assess- 
ment for  the  benefit  of  the  Bank  Mote  Guaranty  Fund  as  the 
Comptroller  shall  judge  to  be  requisite  to  meet  such  bank’s 
liability  for  the  reimbursement  of  the  guaranty  fund  for  any 
deficiency  resulting  from  the  payment  therefrom  of  the  notes 
of  banks  which  shall  have  failed  prior  to  the  date  when  such 
bank  shall  go  into  liquidation. 

Sec.  23.  That  the  Secretary  of  the  'I’reasury  be  and  is 
hereby  authorized,  in  his  discretion,  to  cause  to  be  invested 
in  bonds  of  the  United  States  any  portion  of  the  guaranty 
fund  hereinbefore  provided  for;  and  such  bonds  shall  be  held 
and  disposed  of  for  the  benefit  of  such  fund. 

Sec.  24.  All  interest  accruing  from  the  investment  of  any 
portion  of  the  aforesaid  guaranty  fund,  and  all  funds  re- 
ceived in  payment  of  the  duties  on  circulation  provided  for  in 
this  Act  shall  be  held  in  the  Division  of  Issue  and  Redemp- 
tion in  gold  coin  or  in  United  States  bonds,  in  the  discretion 
of  the  Secretary  of  the  Treasury,  and  shall  be  a fund  supple- 
mentary and  in  addition  to  the  guaranty  fund,  to  be  used 
only  in  case  said  guaranty  fund  shall  ever  become  insufficient 
to  redeem  any  bank  notes  issued  under  the  provisions  of  this 
Act,  and  it  shall  not  be  taken  into  account  in  estimating  the 
amount  of  assessments  necessary  to  replenish  said  guaranty 
fund  or  in  repayment  to  banks  of  their  contributions  to  the 
guaranty  fund. 

Sec.  25.  That  every  national  banking  association  shall  pay, 
on  or  before  the  last  day  of  every  month,  to  the  Division  of 
Issue  and  Redemption,  a duty  imposed  at  the  rate  of  two 
per  centum  per  annum  upon  the  average  daily  amount  of  its 
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circulating  notes  outstanding  in  excess  of  sixty  per  centum  of 
its  capital  stock,  and  not  in  excess  of  eighty  per  centum  of 
such  capital  stock,  and  a duty  imposed  at  the  rate  of  six  per 
centum  per  annum  upon  the  average  daily  amount  of  such 
notes  outstanding  in  excess  of  eighty  per  centum  of  its  capi- 
tal stock.  Circulating  notes  of  any  national  banking  associa- 
tion shall  be  deemed  and  held  to  be  outstanding  whenever 
they  shall  have  been  supplied  by  the  Comptroller  of  the 
Currency  to  such  association  in  blank,  registered  and  coun- 
tersigned according  to  law,  and  shall  have  not  been  returned 
to  the  Comptroller  for  cancellation  or  covered  by  an  equal 
amount  of  lawful  money  deposited  with  the  Assistant  Treas- 
urer in  charge  of  the  Division  of  Issue  and  Redemption  for 
the  retirement  of  such  notes. 

Sec.  26.  That  in  order  to  enable  the  said  Assistant  Treas- 
urer to  assess  the  duties  imposed  by  the  preceding  section, 
the  Comptroller  of  the  Currency  shall,  within  five  days  from 
the  first  day  of  each  calendar  month,  make  a return  to  the 
said  Assistant  Treasurer  of  the  United  States,  in  such  form 
as  he  may  prescribe,  of  the  average  daily  amount  of  circula- 
ting notes  of  each  national  banking  association  outstanding 
during  the  calendar  month  next  preceding.  And  every  na- 
tional banking  association  shall  be  notified  by  said  Assistant 
Treasurer  of  the  United  States  within  ten  days  from  the  first 
day  of  each  calendar  month  of  the  amount  of  the  duties 
upon  its  circulating  notes  due  from  it  to  the  United  States, 
under  this  Act,  and  every  such  association  shall,  before  the 
last  day  of  such  calendar  month,  pay  to  the  Division  of  Issue 
and  Redemption  in  lawful  money  the  full  , amount  of  such 
tax  ; and  whenever  any  association  fails  to  pay  the  duties  im- 
posed by  this  Act,  the  sums  due  may  be  collected  in  the 
manner  provided  for  the  collection  of  taxes,  or  said  Assistant 
Treasurer  may  reserve  the  amount  so  due  out  of  the  interest 
as  it  may  become  due  on  any  bonds  deposited  with  him  by 
such  defaulting  association ; and  while  such  default  continues 
no  further  amount  of  circulating  notes  shall  be  issued  to  such 
defaulting  association. 
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Sec.  27.  That  every  national  banking  association  shall  pay 
into  the  Division  of  Issue  and  Redemption  each  half  year, 
in  the  months  of  January  and  July,  on  or  before  the  thirtieth 
day  thereof,  a duty  of  one-eighth  of  one  per  centum  upon  the 
value  of  its  franchise  as  measured  by  the  aggregate  amount 
of  its  capital,  surplus,  and  undivided  profits,  upon  the  last 
day  of  the  calendar  month  next  preceding.  Sections  5214, 
5215,  and  5216  and  5217  of  the  Revised  Statutes  of  the 
United  States  are  hereby  repealed.  But  nothing  in  this  sec- 
tion contained  shall  be  so  construed  as  in  any  manner  to 
release  any  national  banking  association  from  any  liability 
for  taxes  or  penalties  incurred  prior  to  the  passage  of  this  Act. 

Sec.  28.  That  the  valuation  of  the  bonds  required  by 
this  Act  to  be  deposited  by  national  banking  associations 
with  the  Treasurer  of  the  United  States  shall  be  annu- 
ally fixed,  upon  a basis  of  three  per  centum  interest,  by 
the  Secretary  of  the  Treasury,  for  each  series  of  the  bonds 
of  the  United  States  then  outstanding  and  bearing  a rate  of 
interest  exceeding  three  per  centum.  And  such  bonds  shall 
be  received  upon  deposit  by  the  Treasurer  of  the  United 
States  at  the  valuation  thus  fixed  by  the  Secretary  of  the 
Treasury.  Bonds  of  the  United  States  payable  at  the  option 
of  the  Government  shall  be  received  upon  deposit,  under 
the  provision  of  this  Act,  at  ninety-five  per  centum  of  their 
market  value.  Bonds  of  the  United  States  payable  at  the 
date  named  and  bearing  interest  at  a rate  not  exceeding 
three  per  centum  per  annum  shall  be  received  on  deposit 
at  their  par. 

Sec.  29.  That  the  circulating  notes  furnished  to  national 
banking  associations  under  the  provisions  of  this  Act  shall  be 
of  the  denominations  prescribed  by  existing  law,  except  that 
no  national  banking  association  shall,  after  the  passage  of  this 
Act,  be  entitled  to  receive  or  to  issue  or  reissue  or  place  in 
circulation  any  circulating  notes  of  a less  denomination  than 
ten  dollars.  So  much  of  section  5172  of  the  Revised  Statutes 
as  reads  : “ Express  upon  their  face  that  they  are  secured  by 
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United  States  bonds,  deposited  with  the  Treasurer  of  the 
United  States,  by  the  written  or  engraved  signatures  of  the 
Treasurer  and  Register,  and  by  the  imprint  of  the  seal  of  the 
Treasurer  ; and  shall  also,”  is  hereby  repealed. 

Sec.  30.  That  no  national  banking  association  shall  count 
or  report  any  of  its  own  notes  as  a part  of  its  cash  or  cash 
assets. 

Sec.  31.  That  section  9 of  the  Act  of  July  12th,  1882,  en- 
titled “ An  Act  to  enable  national  banking  associations  to 
extend  their  corporate  existence  and  for  other  purposes,”  be 
and  the  same  is  hereby  repealed. 

Sec.  32.  That  from  and  after  the  passage  of  this  Act  the 
stockholders  of  every  national  banking  association  shall  be 
held  individually  responsible  for  all  contracts,  debts,  and 
engagements  of  such  association,  each  to  the  amount  of  his 
stock  therein,  at  the  par  value  thereof  in  addition  to  the 
amount  invested  in  such  stock.  The  stockholders  in  any 
national  banking  association  who  shall  have  transferred  their 
shares,  or  registered  the  transfer  thereof,  within  sixty  days 
next  before  the  date  of  the  failure  of  such  association  to  meet 
its  obligations,  shall  be  liable  to  the  same  extent  as  if  they 
had  made  no  such  transfer ; but  this  provision  shall  not  be 
construed  to  affect  in  any  way  any  recourse  which  such  share- 
holders might  otherwise  have  against  those  in  whose  names 
such  shares  are  registered  at  the  time  of  such  failure. 

Sec.  33.  That  the  fund  of  five  per  centum  of  outstanding 
circulating  notes  required  to  be  kept  on  deposit  by  every 
national  banking  association  for  the  redemption  of  the  cir- 
culating notes  of  such  association  shall  be  in  gold  coin  of  the 
United  States,  and  the  Comptroller  of  the  Currency  shall, 
with  the  approval  of  the  Secretary  of  the  Treasury,  have 
authority  to  provide  for  the  redemption  of  national  bank 
notes  at  any  or  all  of  the  sub-treasuries  of  the  United  States. 


14 


Sec.  34.  That  so  much  of  section  3 of  the  Act  of  June 
20th,  1874,  entitled  “An  Act  fixing  the  amount  of  United 
States  notes,  providing  for  a redistribution  of  the  national 
bank  currency,  and  for  other  purposes,”  as  reads,  “ And  when 
the  circulating  notes  of  any  such  associations,  assorted  or  un- 
assorted, shall  be  presented  for  redemption  in  sums  of  ^1000, 
or  any  multiple  thereof,  to  the  Treasurer  of  the  United  States, 
the  same  shall  be  redeemed  in  United  States  notes,”  be 
amended  to  read,  “ And  when  the  circulating  notes  of  any 
such  associations,  assorted  or  unassorted,  shall  be  presented 
for  redemption  in  sums  of  ^1000,  or  any  multiple  thereof,  at 
the  Treasury,  or  at  such  sub-treasuries  as  may  be  designated 
by  the  Comptroller  of  the  Currency,  the  same  shall  be  re- 
deemed in  lawful  money.  But  nothing  in  this  Act  con-  ^ 

tained  shall  be  construed  to  impose  upon  the  United  States 
any  liability  for  the  redemption  of  the  notes  of  any  national 
banking  association  beyond  the  proper  application  of  the  re- 
demption and  guaranty  funds  deposited  with  the  Division  of 
Issue  and  Redemption,  and  the  enforcement  of  the  remedies 
by  this  Act  provided.” 

Sec.  35.  That  at  least  one-fourth  of  the  reserve  of  twenty- 
five  per  centum  of  the  aggregate  amount  of  its  deposits  re- 
quired under  the  provisions  of  existing  law  to  be  held  by 
every  national  banking  association  in  either  of  the  cities  des- 
ignated as  reserve  or  central  reserve  cities,  and  at  least  one-  X 

fourth  of  the  reserve  of  fifteen  per  centum  of  the  aggregate 
amount  of  its  deposits  required  to  be  held  by  every  other 
association  shall  consist  of  coin  of  the  United  States  actually 
held  in  the  vaults  of  such  bank  : Provided^  That  nothing  in 
this  section  except  as  expressly  provided  shall  be  construed 
to  alter  or  in  any  way  affect  the  provisions  of  existing  law 
governing  the  maintenance  of  reserves. 

Sec.  36.  That  so  much  of  section  3 of  the  Act  of  June 
20th,  1874,  entitled  “ An  Act  fixing  the  amount  of  United 
States  notes,  providing  for  a redistribution  of  the  national  | 

bank  currency,  and  for  other  purposes,”  as  provides  that  the 
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fund  deposited  by  any  national  banking  association  with  the 
Treasurer  of  the  United  States  for  the  redemption  of  its 
notes  shall  be  counted  as  apart  of  its  lawful  reserve  as  provided 
in  section  2 o f the  Act  aforesaid  be,  and  the  same  is  hereby 
repealed.  And  from  and  after  the  passage  of  this  Act  neither 
such  fund  of  five  per  cent,  nor  any  contribution  to  the  Bank 
Note  Guaranty  Fund,  provided  for  in  section  20  of  this  Act, 
shall  be  counted  by  any  national  banking  association  as  a 
part  of  its  lawful  reserve. 

Sec.  37.  That  section  5138  of  the  Revised  Statutes  of  the 
United  States  be  amended  to  read  as  follows  : “No  associa- 
tion shall  be  organized  under  this  title  in  a city  the  popula- 
tion of  which  exceeds  fifty  thousand  inhabitants  with  a less 
capital  than  $200,000.  No  association  shall  be  organized 
with  a less  capital  than  $100,000,  except  that  banks  with  a 
capital  of  not  less  than  $50,000  may,  with  the  approval  of  the 
Secretary  of  the  Treasury,  be  organized  in  any  place  the 
population  of  which  does  not  exceed  six  thousand  inhabi- 
tants, and  that  banks  with  a capital  of  not  less  than  $25,000 
may,  with  the  approval  of  the  Secretary  of  the  Treasury,  be 
organized  in  any  place  the  population  of  which  does  not  ex- 
ceed four  thousand  inhabitants. 

Sec.  38.  That  it  shall  be  lawful  for  any  national  banking 
association  to  establish  branches  under  such  rules  and  regula- 
tions as  may  be  prescribed  by  the  Comptroller  of  the  Cur- 
rency, with  the  approval  of  the  Secretary  of  the  Treasury. 

Sec.  39.  That  so  much  of  section  5182  of  the  Revised 
Statutes  of  the  United  States,  as  provides  that  the  circula- 
ting notes  of  national  banking  associations  shall  be  received 
at  par  for  all  salaries  and  other  debts  and  demands  owing  by 
the  United  States  to  individuals,  corporations,  and  associa- 
tions within  the  United  States,  except  interest  on  the  public 
debt  and  in  redemption  of  the  national  currency,  be  and  the 
same  is  hereby  repealed. 
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Sec.  40.  That  section  324  of  the  Revised  Statutes  of 
the  United  States  be  amended  so  as  to  read  as  follows : 
“ There  shall  be  in  the  Department  of  the  Treasury  a Bu- 
reau charged,  except  as  in  this  Act  otherwise  provided,  with 
the  execution  of  all  laws  passed  by  Congress  relating  to  the 
issue  and  regulation  of  currency  issued  by  national  banking 
associations,  the  chief  officer  of  which  Bureau  shall  be  called 
the  Comptroller  of  the  Currency,  and  shall  perform  his  du- 
ties under  the  general  direction  of  the  Secretary  of  the 
Treasury.” 


Sec.  41.  That  the  examination  of  the  affairs  of  every 
national  banking  association  authorized  by  existing  laws,  shall 
take  place  at  least  twice  in  each  calendar  year,  and  as  much 
oftener  as  the  Comptroller  of  the  Currency  shall  consider 
necessary  in  order  to  furnish  a full  and  complete  knowledge 
of  its  condition  ; and  the  person  making  such  examination 
shall  have  power  to  call  together  a quorum  of  the  directors 
of  such  association,  who  shall,  under  oath,  state  to  such  ex- 
aminer the  character  and  circumstances  of  such  of  its  loans 
or  discounts  as  he  may  designate ; and  from  and  after  the 
passage  of  this  Act  all  bank  examiners  shall  receive  fixed 
salaries,  the  amount  whereof  shall  be  determined  by  the 
Secretary  of  the  Treasury.  But  the  expense  of  the  exami- 
nations herein  provided  for  shall  be  assessed  by  the  Comp- 
troller of  the  Currency  upon  the  associations  examined.  The  -k 

Comptroller  of  the  Currency  shall  so  arrange  the  duties  of 
national  bank  examiners  that  no  two  successive  examinations 
of  any  association  shall  be  made  by  the  same  examiner. 


Sec.  42.  No  association  shall  hereafter  make  any  loan  or 
grant  any  gratuity  to  any  examiner  of  such  association.  Any 
association  offending  against  this  provision  shall  be  deemed 
guilty  of  a misdemeanor,  and  shall  be  fined  not  more  than 
;$iooo  and  a further  sum  equal  to  the  money  so  loaned  or 
gratuity  so  given  ; and  the  officer  or  officers  of  such  associa- 
tion making  such  loan  or  granting  such  gratuity  shall  be  like- 
wise deemed  guilty  of  a misdemeanor,  and  shall  be  fined  not 
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to  exceed  ^500.  And  any  examiner  accepting  a loan  or 
gratuity  from  any  association  examined  by  him  shall  be 
deemed  guilty  of  a misdemeanor,  and  shall  be  fined  not  more 
than  $$oo,  and  a further  sum  equal  to  the  money  so  loaned 
or  gratuity  given. 

Sec.  43.  That  the  Comptroller  of  the  Currency,  in  addition 
to  the  reports  provided  for  by  existing  laws,  shall  have  author- 
ity to  call  for  such  other  reports,  regular  or  special,  as  he  may 
deem  advisable  ; and  such  reports  shall  be  rendered  in  such 
form  as  the  Comptroller  may  prescribe  ; and  each  association 
making  such  report  shall  cause  a copy  thereof  to  be  con- 
spicuously displayed  in  a public  place  in  its  banking  house  for 
^ the  period  of  thirty  days  from  the  date  of  such  report ; but 

nothing  herein  contained  shall  be  construed  to  require  the 
publication  of  such  additional  reports  by  each  association  in 
the  manner  prescribed  for  other  reports  now  rendered. 

Sec.  44.  Any  national  banking  association  heretofore  organ- 
ized may  at  any  time  within  one  year  from  the  passage  of  the 
proposed  Act,  and  with  the  approval  of  the  Comptroller  of 
the  Currency,  be  granted,  as  herein  provided,  all  the  rights, 
and  be  subject  to  all  the  liabilities,  of  national  banking  asso- 
ciations organized  hereunder : Provided,  That  such  action  on 
the  part  of  such  associations  shall  be  authorized  by  the  con- 
^ sent  in  writing  of  shareholders  owning  not  less  than  two- 

thirds  of  the  capital  stock  of  the  association.  Any  national 
banking  association  now  organized  which  shall  not,  within 
one  year  after  the  passage  of  the  proposed  Act,  become  a 
national  banking  association  under  the  provisions  hereinbefore 
stated,  and  which  shall  not  place  in  the  hands  of  the  Treas- 
urer of  the  United  States  the  sums  hereinbefore  provided, 
for  the  redemption  and  guarantee  of  its  circulating  notes,  or 
which  shall  fail  to  comply  with  any  other  provision  of  the 
proposed  Act,  shall  be  dissolved ; but  such  dissolution  shall 
not  take  away  or  impair  any  remedy  against  such  corporation, 
its  stockholders  or  officers,  for  any  liability  or  penalty  which 
shall  have  been  previously  incurred. 
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Sec.  45.  Any  bank  or  banking  association  incorporated  by 
special  law  of  any  State,  or  organized  under  the  general  laws 
of  any  State,  and  having  a paid-up  and  unimpaired  capital 
sufficient  to  entitle  it  to  become  a national  banking  association 
under  the  provisions  of  the  proposed  Act,  may,  by  the  consent 
in  writing  of  the  shareholders  owning  not  less  than  two-thirds 
of  the  capital  stock  of  such  bank  or  banking  association,  and 
with  the  approval  of  the  Comptroller  of  the  Currency,  be- 
come a national  bank  under  this  system,  under  its  former 
name  or  by  any  name  approved  by  the  Comptroller.  The 
directors  thereof  may  continue  to  be  the  directors  of  the  asso- 
ciation so  organized  until  others  are  elected  or  appointed  in 
accordance  with  the  provisions  of  the  law.  When  the  Comp- 
troller of  the  Currency  has  given  to  such  bank  or  banking  as- 
sociation a certificate  that  the  provisions  of  this  Act  have  been 
complied  with,  such  bank  or  banking  association,  and  all  its 
stockholders,  officers,  and  employees,  shall  have  the  same 
powers  and  privileges,  and  shall  be  subject  to  the  same  duties, 
liabilities,  and  regulations,  in  all  respects,  as  shall  have  been 
prescribed  for  associations  originally  organized  as  national 
banking  associations  under  the  proposed  act. 

I Sec.  46.  That  nothing  contained  in  this  Act  shall  be  con- 

strued to  alter  or  affect  any  vested  rights  of  property  or  con- 
tract, or  any  penalties  incurred  before  the  taking  effect  of  this 
Act  or  any  part  of  it,  and  all  provisions  of  law  inconsistent 
with,  or  superseded  by  any  of  the  provisions  of  this  Act  be 
and  the  same  are  hereby  repealed. 


